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mm c m October 

mj» si^-swi^r sm Lima 

The SJnoHSOTlet Joint eomuai^ikc of 11 yctofeer l»fe4 
announce© that two new rallreaea would few Oailfc to iiaK 
the two CotHiflift powers, The first of itoeee* to few cam- 
pleted next ye ar» will prow ice a rout* froa tfe* Trsas- 
Siberiaa sou. t fewer a across asoagoiia for §54# wile® to feortfc 
China. the second, which will take longer to feoilfe, will 
China's ssis iHt-iwt line an aohitional 1*«» 
wiles across the rwwotw western province of feinklanc, coa- 
seating with the Soviet Turk— Wife railroaa is Central A»ie* 
iiotfe for long-range significance ssd for 
»#?ss of cose tract ion, the building of these lines cowpares 
to the 'OS pioneering of the transcontinental railroads, 
fcfees consisted, the two rail link* will provide the 
Bloc with shorter atse wore secure laser Uses of eo*Kaat« 
eatioa to China / roper matt eventually to heathen® t Asia, 
They will double China's capacity for rail interchange 
with the Sloe safe greatly reoace Peiping's vulnerability 
to sea olocktoe. 

ttm nmt lines will bring two kiwis of economic 
benefit to the «ioc. rwi t, they will ©pen untouchea 
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frontiers of inner Asia to Soviet ana will none exploitation 
ami industrial development- oil in Mongolia; even more 411* 
pies ether Mineral deposits, ia sisfciasg. S«eo»i, tm 
milage saving of tins Mongol tan line will wean lower costs, 
quicker delivery and less demaud on rolling stock for ***** 
increasing Sloe trade with Chiu* proper, 

r»e Mongolia line, the shorter of the two, is 
oied for completion during 19S&. it extend* south iron 
U«e capital of the Mongolia© People's Republic, iilan hater, 
through a Mountainous regie© and across the Sofei oesert to 
Chining, on the peiptng-auijjjan hailroau. soviet construc- 
tion from the nortfc^ reached eayn bhaada , site of a new 
soviet oil developtien £ . The Chinese, wort i eg from- the 
.south, hare laid IIS miles of trade towards the border 
uowa of frhlien, where winter construction quarters have 
been established, in view of the comparatively easy 
■terrain ahead, the imo target date for closing the gap 
ijieeme realistic. 

the soviet .section of title line is broad gauge (•>*), 
while the Chinese construction is believed to he stand- 
ard gauge C4*-8i 5 *). la consequence, a t ran* load lag yard 
must he built, but its iocation i* »ot yet feaowa. 

- 8 - 
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Capacity of the Mongolia line, upon completion, i» 
estimated, at two to three million tons each way annually 
tactual traffic, as opposeu to capacity, will he 1«*®X 

Travel fey the Mongolia line will saw® i'tSi alien 
over the present Moscow -Peiping mileage, Thin traditional 
route (Trann-feifeerian to otpor/Manchuli and thence on the 
Manchurian mainline) will continue to be the most direct 
route from the 0SSR to China's industrial center® in 
Manchuria. The more direct route of the Mongolia line, 
however, will make it the major artery for trade between 

the mm and China Proper. 

■The new Maya ahanda oil field, which lies on the 

25X1 
25X1 

yield one to two million ton® of oil a year, with produc- 
tion probably going both to China and to a projected soviet 
refinery at Irkutsk. Availability of this nearby produc- 
tion will go far towards reducing present long-haul move- 
meats of Soviet petroleum to China. 


Mongolia line, has been under developmen t since 1§40. More 
than 40d wells have been drilled to date 

The field may eventually 
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MbI 1 » 8 | route, three t i«e» losgitr ifeaa thm 
line, could possibly foe completed fey ifCti. Tbe 
S«i«i actios is to bail t east: vara 1 *S alles fra* 

Aim A is to tb# Chios*# herder, fork on tbia eectio* am# 
anaeaaced ie fc# coaaeaeslag' o» 24 October. Although Sovie t 
rssgttBsifeilitf for eoaatrociioa amiuiii ends #t thm bor- 
<»r, U i« possible that it*# own eight build farther, thus 
•poodls* coup let. ion of i.to« link-up. Chines# coa# tract loo , 
eer tawastvara fro® Laachoa , has already advanced store than. 

all#*, through the mom ■ difficult terra ia$ os tbe rout#* 
*mrtafi; the wiater of IbSS-fed, a 3f— utile stretch #a« driven 
tkroaigh tie ragged 10,000 toot m Bale© Li a# raage, a ad 
thm 11a# had advaaesd I# ©pee feeeer* by July !S54 . for to# 
remainder of thm. rant#, the terrain #111 preaeat fewer dif- 
ii'Cm It lea, Tfe* lia# #111 probably reach fusee (Chlaa*# 
largest present oilfield, la lasts province) fey %§m, 

While Jiose detail# ©f rout# allgXHseaf are lack tag, 
ifes railroad will pass tferoaub feinktae*** capital, Broach*, 
aa^ through the »«» and very rich patroloon ©eater of waste, 
i'feowe#-, it la «*i>ectea to cross a break ia the mmmtmtMM 
**• a^ricuiierally rich III Hirer rail#? and reach the 
border * 

mik 4j| an. 
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As with the Mongolia line, the Soviet section of 
this western line is broad gauge and the Chinese sec- 
tion standard. The transloading point is not yet known. 

Capacity, upon completion, is estimated at two to 
three million tons each way annually (normal traffic will 
probably be less). 

The Siakiang line will stimulate exploitation of 
mineral resources in Kansu and Sinkiang. The Yemen fields, 
even on a basis of 1954 production, can furnish a minimum 
of 350,000 - 450,000 tons of petroleum traffic a year. 

Far more important for the future is the Yusra development 
and the entire Dzungaria Basin, where potential petroleum 
resources are estimated to be among the greatest in the 
world - comparable to the Yolga-Ural fields. In addition, 
Sinkiang contains sizable mineral deposits (including 
tungsten and uranium in the Dzungaria Basin). 

While the volume of Bloc through traffic on this line 
is expected to be small at first, exploitation of these 
raw materials and the export of Sinklaag oil to the BSSB 
will undoubtedly expand trade in the area. 
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la summary, completion of the two new Sino-Soviet 
railroad links will represent a considerable achievement 
for both China and the CSSS. Strategically, the capabil- 
ity of the Chinese railroad system to receive shipments 
from Soviet railroads will be approximately doubled and 
the lines, themselves, will be less vulnerable. Economi- 
cally, mineral -rich areas will be opened up and transport 
costs will be significantly reduced, thus stimulating 
sino-Bloc trade. Politically, remote areas of China - 
hitherto isolated geographically and administratively from 
Peiping - will be tied more firmly to central government 
control • 
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